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sold for Credit and in regard to which no money pay.ses from hand to hand* must preserve the due economic relation to Prices which are limited by the -supply of Money, and the influence of Money, direct and indirect, on those portions of the world of trade and commerce where Money is used is automatically extended to all Prices in countries that make use of the Gold Standard, including the Prices of the articles hough t and sold with token coins.
11.   New supplies of Gold exercise their chief and primary influence on Prices by the temporary lowering   of the  rate   of discount  and of   the charge   for    advances    and   loans   which    they produce  when   they   first   find   their  way  into the Banks.
The Wholesale Prices of the main articles of production and consumption, and especially those of them that are dealt with in the international markets, are the first to feel the effects of any increase or decrease in the Quantity of Money. The influence of economic forces tends to cause all others Prices to rise or fall in proportion.
12.   As the rise in Wholesale Prices due to an increase  in   the  Quantity  of  Money  does  not extend immediately to allP rices, or to Wages and other money payments iixed by contract or custom,   the   producers'   scale   of   profit   rises, enterprise is stimulated, borrowers desire more credit and are prepared to pay higher rates for it.